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IAL Consultants is pleased to announce the 
second edition of our report on the polyurethane 
markets in South America & Mexico. 
 
After several years of economic recession Latin 
America's GDP should grow by 3.5% during 
2004. Overall, this is expected to produce a 
growth rate of 4.1% in the production of 
polyurethane. However, this aggregate figure 
covers a range of performance from 0.7% AAGR 
in Venezuela to 4.8% in Peru between 2003-
2008. 
 
The production of PU in Mexico is expected to 
grow by 4.1% per year although the projected 
upturn is contingent on the U.S. recovery, and the 
continued transfer of production here from North 
of the border.  Despite a 10% decline in Brazil's 
production of flexible foam during 2003, the 
overall production of PU is expected to grow due 
to increased automotive and refrigeration 
production aimed at export markets on the 
Americas and Asia. 
 
Argentina remains the most volatile PU market in 
Latin America, after six years of recession, the 
country is experiencing an economic boom. This 
boom will not be reflected in the PU industry 
since many sectors are in almost terminal decline. 
Production of footwear and upholstered furniture 
has declined by more than 50% over the past 2 
years, and automotive production remains well 
below 1998 output.  
 
In the rest of the region production is patchy due 
to lack of readily available raw materials, lack of 
technology, competition from lower priced 
materials, especially for furniture and 
construction products. However, production 
should increase due to population growth and 
rising living standards. 

The main drivers for this growth are expected to be: 
• Automotive OEM growth  
• Cheaper exports to North America 
• Investment from Asia keen to gain 

access to NAFTA region  
• Improvement in US economy in line 

with Presidential elections 
 
The market data will be broken down for each of 
the following countries: 
 

• Mexico 
• Brazil 
• Argentina 
• Venezuela 
• Chile  
• Colombia 
• Peru 
• Rest of South America 

 
Using the latest available information from official 
and industry sources the report will summarise the 
production of polyurethane products and the 
associated demand for polyurethane chemicals. 
Data will be provided for the year 2003, in addition 
to forecasts for 2008.  

 

  

 

Production of Polyurethane in Mexico & South America  
1998–2008 (Tonnes) 

Country 1998 2003 2008  
Mexico 131,000 155,940 190,830 
Brazil 283,350 291,650 366,880 
Argentina 55,000 33,680 35,980 
Rest of South 
America 

109,000 109,900 128,900 

TOTAL 578,350 591,070 722,590 
Source: IAL Consultants 
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